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INDEPENDENT AUDITOR’S REPORT
To the Members of Vansh Nimay Infraprojects Limited
Report on the Financial Statements

We have audited the accompanying Indian Accounting Standards (Ind AS) financial statements
of Vansh Nimay Infraprojects Limited (“the Company”), which comprise the Balance Sheet as at
31% March, 2017, the Statement of Profit and Loss (including other comprehensive income), the
Cash Flow Statement and the statement of changes in equity for the year then ended, and a
summary of significant accounting policies and other explanatory information (herein after
referred to as “Ind AS financial statements™).

Management’s Responsibility for the Financial Statements

The Company’s Board of Director is responsible for the matter stated in Section 134(5) of
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and the changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Ind AS
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rule,
2014.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provision of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgements and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit.

We have taken into account the provision of the Act, the accounting and auditing standards and
matter which are required to include in the audit report under the provision of the Act and the
Rule made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the Ind AS financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
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considers internal financial control relevant to the Company’s preparation of the Ind AS
financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the Ind AS financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Ind AS financial Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS, of the financial position of the Company as at 31%
March, 2017, and its financial performance including other comprehensive income, its Cash
Flows and the changes in equity for the year ended on that date.

Emphasis of Matter

We draw attention to Note No 2.2 read with Note No. 1.1 forming part of Ind AS financial
statement wherein the Company has explained its reasons for preparing its Ind AS financial
statements on other than “Going Concern” basis since in the opinion of the management, it does
not foresee any other business in foreseeable future. Further the management is of the opinion
that no adjustment is required to be made to the values of assets and liabilities stated in the
financial statements to bring them to realisable value.

Our opinion is not modified in respect of this matter.
Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
Central Government of India in terms of sub-section (11) of section 143 of the Act, we

give in the Annexure-1 a statement on the matters specified in paragraphs 3 and 4 of the
Order.

2. Asrequired by section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit, except for
the information on SBN as stated in point no. h (iv) below.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, Statement of Profit and Loss, Cash Flow Statement and the
Statement of changes in equity dealt with by this Report are in agreement with the
books of account.
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(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting

Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rule, 2014.

(e) The going concern matter described under the Emphasis of Matters paragraph above,

in our opinion, may have an adverse effect on the functioning of the Company.

(f) On the basis of written representations received from the directors as on March 31,

2017 taken on record by the Board of Directors, none of the directors is disqualified
as on March 31, 2017 from being appointed as a director in terms of Section 164(2)
the Act.

(g) With respect to the adequacy of the internal financial controls over financial reporting

of the Company and the operating effectiveness of such controls, refer to our separate
report in “Annexure 2”; and

(h) With respect to the matters to be included in the Auditor’s Report in accordance with

i

ii.

iii.

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanation given to us:

The Company has disclosed the impact of pending litigations on its financial
position in its financial statements. Refer note no.33 to the Ind AS financial
statements;

The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses;

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company; and

iv. The Company has provided requisite disclosures in its Ind AS financial
statements as to holdings as well as dealings in Specified Bank Notes during the
period from 8 November, 2016 to 30 December, 2016. However, we are unable to
obtain sufficient audit evidence to report whether the disclosures are in
accordance with books of account maintained by the company and as produced to
us by the management - Refer note no.35 to the Ind AS financial statements.

For Lakhani & Co. LLP
Chartered Accountants
Firm Regn. No. 105524W/W-100031
ral
Sailesh Katudia
Place : Mumbai Partner

Date : May 10, 2017 Membership Number 105529
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Annexure 1 to the Independent Auditor’s Report

[Referred to in our Independent Auditor’s Report to the members of Vansh Nimay
Infraprojects Limited on the standalone Ind AS financial statements for the year ended 31
March, 2017]

1.

1l

1i1.

1v.

Vi,

vii,

the company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets;

according to the information and explanations given to us, all the fixed assets have
been physically verified, at intervals, by the management, which in our opinion is
reasonable, having regard to the size of the Company and the nature of its assets. No
material discrepancies were noticed on such verification;

the company does not hold any immovable properties;

as per the information furnished and based on our verification of relevant records,
the inventories have been physically verified during the year by the management. In
our opinion, having regard to the nature and location of stocks, the frequency of
verification is reasonable. The discrepancies noticed on verification of physical
stocks and the book records were not material and have been properly dealt with in
the books of account;

the company has not granted any loan secured or unsecured loan to companies,
firms, Limited Liability Partnerships or other parties covered in the register
maintained under section 189 of the Companies Act, 2013. Accordingly clause 3(iii)
of the Order is not applicable;

the company has not given any loans, has not made investments, have not given
guarantees, and security to parties covered under the provisions of section 185 of the
Companies Act, 2013. Accordingly clause 3(iv) of the Order is not applicable;

the company has not accepted any deposits. Accordingly clause 3(v) of the Order is
not applicable;

according to the information and explanations given to us, Central Government has
not prescribed the maintenance of cost records specified under sub-section (1) of
section 148 of the Companies Act, 2013;

according to the information and explanations given to us and the records of the
Company examined by us, in our opinion, the Company is generally regular in
depositing the amount deducted/ accrued in books of account in respect of
undisputed statutory dues including provident fund, employee’s state insurance,
income tax, sales tax, wealth tax, service tax, duty of customs, duty of excise, value
added tax, cess and other material statutory dues as applicable, with the appropriate
authorities. Further there are no arrears of outstanding statutory dues as on the last
day of the financial year concerned outstanding for a period of more than six months
from the date they became payable, except in case of passenger tax and nutrition tax
amounting to Rs.13,36,32,044/- and Rs.5,93,75,038/- respectively,



Lakhani &: CO LLP Continuation Sheet No.............

CHARTERED ACCOUNTANTS

Viil.

ix.

Xi.

Xii.

xiii.

XV,

XV.

XVI.

b.

according to the information and explanations given to us and the records of the
company examined by us, there are no disputed dues payable in respect of provident
fund, employee’s state insurance, income tax, sales tax, wealth tax, service tax, duty
of customs, duty of excise and cess which were in arrears, as at 31% March, 2017;

based on our audit procedures and on the information and explanations given by the
management, we are of the opinion that the Company has not defaulted in the
repayment of dues to the banks and financial institution. The company has not issued
any debentures;

the company has not raised moneys by way of initial public offer or further public
offer and has not availed any term loans. Accordingly clause 3(ix) of the Order is not
applicable;

during the course of our examination of the books of account and records of the
Company, carried out in accordance with the generally accepted auditing practices in
India, and according to the information and explanations given us, we have neither
come across any instance of material fraud on or by the Company, noticed or
reported during the year, nor have we been informed of such case by the
management;

the company has not paid any managerial remuneration. Accordingly clause 3(xi) of
the Order is not applicable;

the company is not a Nidhi Company. Accordingly clause 3(xii) of the Order is not
applicable;

according to the information and explanations given to us and based on our
verification of the records of the company, all transactions with the related parties
are in compliance with sections 177 and 188 of Companies Act, 2013 where
applicable and the details have been disclosed in the Financial Statements etc., as
required by the applicable accounting standards;

the company has not made any preferential allotment or private placement of shares
or has not issued any fully or partly convertible debentures during the year.
Accordingly clause 3(xiv) of the Order is not applicable;

the company has not entered into any non-cash transactions with directors or persons
connected with him. Accordingly clause 3(xv) of the Order is not applicable;

the company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934,

For Lakhani & Co. LLP
Chartered Accountants
Firm Regn. No. 105524 W/W-100031

ST

=

Sailesh Katudia

Place : Mumbai Partner
Date : May 10, 2017 Membership Number 105529
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Annexure 2 to the Independent Auditor’s Report
Referred to in our Independent Auditor’s Report to the members of Vansh Nimay Infraprojects
Limited on the Ind AS financial statements for the year ended 31 March, 2017

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Vansh Nimay
Infraprojects Limited (“the Company™) as of March 31, 2017 in conjunction with our audit of the
Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the Ind AS
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

%
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind
AS financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For Lakhani & Co. LLP
Chartered Accountants
Firm Regn. No. 105524W/W-100031

= — -
o R

Sailesh Katudia
Place : Mumbai Partner
Date : May 10, 2017 Membership Number 105529



VANSH NIMAY INFRAPROJECTS LIMITED

Balance sheet at March 31,2017

Rs.
As at As at As at
Notes March 31, 2017 March 31, 2016 April 1, 2015
ASSETS
Non-current Assets
(a) Property, plant and equipment 5 12,88,958 2,53,19,250 3,39,65,261
(b) Capital work-in-progress 5 - 1,64,45,112 69,18,585
{c ) Intangible assets
(i) others 6 - 1,29,90,688 1,29,90,688 3,74,13,047 | 3,74,13,047
(d) Financial assets
(i) Investments
a) Other investments 7 - 1,000 1,000 1,000 1,000
(i) Trade receivables 8 1,41,05,828 1,05,22,463 68,24,725
(iii) Other financial assets 9 88,63,52,568 24,32,121 8,27,630
{e) Tax assets
{i) Current Tax Asset (Net) 21 15,63,603 15,63,603 18,28,641 18,28,641 22,98,237 22,98,237
{f) Other non-current assets 12A 15,48,069 15,22,652 21,54,145
Total Non-current Assets 90,48,59,026 7,10,61,927 9,04,02,630
Current Assets
{a) Inventories 10 10,90,880 61,84,272 70,01,922
{b) Financial assets
(i) Cash and cash equivalents 11 67,49,611 67,49,611 4,35,62,876 4,35,62,876 7,21,34,550 7,21,34,550
(c } Other current assets 128 19,34,568 1,01,33,508 1,12,31,373
Total Current Assets 97,75,059 5,98.80,656 9,03,67.845
Total Assets 91,46,34,084 13,09,42,583 18,07,70,475
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 13 15,89,00,000 15,85,00,000 15,89,00,000
(b) Other Equity \ 14 (98,52,45,205} (_1.50,74.32_.461) {1,26,54,59.079)
Equity attributable to owners of the Company (82,63,45,205) (1,34,85,32,461) (1,10,65,5'?,079)
Total Equity (82,63,45,205) (1,34,85,32,461) {1.10,65,59.079)
LIABILITIES
Non-current Liabilities
(a) Financial Liabilities
(i) Borrowings 15 - - 2,26,85.910 2,26,85,910
{b) Provisions 17A 6,94,970 2,86,59,206 2,37,32,182
Total Non-current Liabilities 6,94,970 2,86,59,206 4,64,18,092
Current liabifities
(a) Financial liabilities
(i} Borrowings 19 99,15,00,000 89,80,00,000 75,30,00,000
{ii} Trade poyables 20 4,70,13,338 4,70,26,016 42871924
(iii) Other financial liabilities 16 37,73,61,374 1,41,58,74,713 28,93.37.693 1,23,43,63,709 | 25,91,14,575 | 1,05,49,86,499
{b) Provisions 178 10,33,69,372 1,26,41,300 95,64,284
(c} Other current liabilities 18 22,10,40,234 20,38,10,829 17,63,60,679
Total Current Liabilities 1.74.02,84,319 1,45,08,15,838 1,24,09,11,462
Total Liabilities 1,74.09,79,289 1,47,94,75,044 1,28,73,29,554
Total Equity and Liabilities 91,46,34,084 13,09,42,583 18,07,70,475
Notes 1 to 44 forms part of the financial statements.
In terms of our report attached For and on behalf gfthe Board }
For Lakhani & Co. LLP < \_".
Chartered Accountants / /\)/
e Al
& |
Sk~
\ Managing Director Director
Sailesh Katudia \ \ Mr. S. Subramanian Mr. Prashant Agarwal
Partner - DIN 06552677 \_‘_J‘__, . DIN 02348083
W

Place - Mumbai

Date'O/s’/zO\‘? /ﬁ}(—‘/,/

Chief Financial Officer
Mr. Sachin Redekar




VANSH NIMAY INFRAPROJECTS LIMITED

Statement of profit and loss for the period ended March 31, 2017

Rs.

Notes Year ended March 31, 2017 Year ended March 31, 2016
Revenue from Operations 22 1,18,33,92,988 59,15,58,949
Other income 23 37,61,43,487 84,45,600
Total Income 1,55,95,36,475 60,00,04,549
Expenses
Operating expenses 24 34,83,94,025 35,74,54,483
Employee benefits expense 25 26,42 43,223 20,72,33,874
Finance costs 26 24,43 16,526 12,08,37,726
Depreciation and amortisation expense 27 5,56,05,940 3,72,61,172
Other expenses 28 12,16,33,890 12,02,71,273
Total expenses 1,03,41,93,604 84,30,58,528
Profit / (Loss) before tax 52,53,42,871 (24,30,53,979)
Less: Tax expense
(1) Current tax - -
(2) Deferred tax - -
Profit / (Loss) for the period 52,53,42,871 (24,30,53,979)
Other Comprehensive Income
Remeasurements of the defined benefit plans (31,55,614) 10,80,597
Total other comprehensive income (31,55,614) 10,80,597
Total comprehensive income for the period 52,21,87,257 (24,19,73,382)
Profit for the period attributable to:
Earnings per equity share : 29
(1) Basijc{in Rs.) 33.06 (15.30)
(2) Diluted (in Rs.) 33.06 (15.30)

Notes 1 to 44 forms part of the financial statements.

In terms of our report attached,
For Lakhani & Co. LLP
Chartered Accountants

Sailesh Katudia
Partner

Place - Mumbai
Date )0/5/20 17

For and on berkalf of the Board

- 4

o --:;-7:)“]7'
d

Managing Director
Mr. S. Subramanian
DIN 06552677

N

Chief Financial Officer
Mr. Sachin Redekar

A
ﬁet‘cor
. Prashant Agarwal

DIN 02348083




VANSH NIMAY INFRAPROJECTS LIMITED

Statement of cash flows for the period ended March 31, 2017

Rs.

Notes

Year ended March 31, 2017

Year ended March 31, 2016

Cash flows from operating activities

Profit for the period

Finance costs recognised in profit or loss
Investment income recognised in profit or loss

Gain on disposal of property, plant and equipment
Employee benefits (net)

Depreciation and amortisation of non-current assets

Movements in working capital:

(Increase) / Decrease in trade receivables
(Increase ) in other assets & loans and advances
(current and non current)

Increase / Decrease in liabilities {current and non
current)

Cash generated from operations
Income taxes (paid)/ Refund received

Net cash generated by operating activities

Cash flows from investing activities

Payments to acquire financial assets
(Increase) / Decrease in Capital WIP
Proceeds on sale of financial assets
Interest received

Net cash (used in)/generated by investing
activities

Cash flows from financing activities
Repayment of long term borrowings
Proceeds from short term borrowings
Interest paid (Finance cost paid)

Net (used in)/ generated in financing activities
Net increase/ (decrease) in cash and cash
equivalents

Cash and cash equivalents at the beginning of the
period

Cash and cash equivalents at the end of the
period

52,53,42,871 (24,30,53,979)
24,43,16,526 12,08,37,726
(2.82,742) (42,05,719)
- 200
5,96,08,222 75,18,156
5,56,05,940 3,72,61,172
88,45,90,817 (8,16,42,444)
(35,83,365) (36,97,738)
(87,03,62,733) 38,89,202
1,72,16,728 3,16,04,242
(85,67,29,371) 3,17,95,705

2,78,61,446 (4,98,46,739)
2,78,61,446 (4,98,46,739)
(1,86,09,721) (41,92,508)
1,64,45,112 (95,26,527)
2,82,742 32,94,618
(18,81,866) (1,04,24,417)
(2,33,68,760) (8,58,07,741)
9,35,00,000 14,50,00,000
(13,29,24,085) (2,74,92,777)
(6,27,92,845) 3,16,99,482

(3,68,13,266)

(2,85,71,674)

4,35,62,877

7,21,34,550

67,49,611

4,35,62,877

Notes 1 to 44 forms part of the financial statements.
In terms of our report attached.

For Lakhani & Co. LLP

Chartered Accountants
=

Sailesh Katudia
Partner
Place - Mumbai

Date 10}5‘[2017

For and on behal{of the Board

Managing Director

Mr. S. Subramanian

DIN 08552677 ~ |
o= 7

QM

Chief Financial Officer
Mr. Sachin Redekar

W i

( Director
Mr. Prashant Agarwal

DIN 02348083
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VANSH NIMAY INFRAPROJECTS LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2017

General Information & Significant Accounting Policies
Note No-1

1. General information

The Company has been set up with the main object of running, operating and maintaining public transport
service within the limit of Nagpur Municipal Corporation (NMC). The company has entered into an agreement
with the Nagpur Municipal Corporation on 9th February 2007 under the terms of which, the company has
been granted a concession to operate and maintain the project/ project facilities for a period of 10 years
commencing on March 2007 and ending on February 2017. The revenue is generated by collecting fare at a
specified rate as mentioned in the agreement. Further the Company entered into a supplementary agreement
dated March 3, 2010 towards the right of operating additional 300 city buses and public transport under
Jawaharlal Nehru National Urban Renewal Mission (JnnURM). Such supplementary agreement specifies
validity period of the total project till ten years from the completion of deployment of such 300 buses. VNIL
has contributed 30% of the cost of JnnURM buses.

VNIL has been filing claims for reimbursement of the concessional fare from the NMC, since the year 2008. In
August 2014 VNIL filed updated claims for arbitration as provided in the agreement with NMC on account of
loss in Concessional fares and non-revision of fares. But NMC did not act on VNIL’s application for arbitration.
Further, in March 2017 VNIL filed consolidated and updated Claims with NMC aggregating to Rs. 529 crores,
viz, Loss in Concessional fares, non-revision of fares, loss due to illegal competing transport, non-utilisation of
the bus advertisement potential. Post filing this claim, VNIL accounted the same in its books to the extent of
Rs. 100.60 crores including interest on claim of Rs. 37 crores in financial year 2016-2017.

The Concession did not have a clause that provided a right to the operator for termination of the agreement
arising out of proceedings of arbitration. In the contrary only the Corporation had a right to terminate the
agreement. Based on the discussions / negotiations over the years the Corporation finally terminated the
agreement on 28 Feb 2017 by providing three months’ notice through its letter dated 30/11/2016. Company
enforce the Arbitration clause. Since the Company has strong case on the claims lodged for abritration,
Corporation deliberately delayed the procedures for appointment of Arbitrator compelling Company to
approach High Court to appoint the Arbitrator. High Court decided in favour of the Company and appointed
the Arbitrator. The Company accounted the claim post termination to protect VNIL's rights and to ensure
smooth operation / closure of the concession.

The tenability of the claims has been validated with reference to the terms of the concession and supporting
evidence by a technical expert who is a professional in the field and has been representing large corporates
for similar claims.

Note No-2

2, Significant accounting policies

2.1 Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (“Ind AS”)
notified under the Companies (Indian Accounting Standards) Rules, 2015.

Upto the year ended March 31, 2016, the Company prepared its financial statements in accordance with
__accounting standards notified under the section 133 of the Companies Act 2013, read together with paragraph 7 of
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VANSH NIMAY INFRAPROJECTS LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2017

the Companies (Accounts) Rules, 2014 (Indian GAAP).These are Company’s first Ind AS financial statements. The
date of transition to Ind AS is April 1, 2015. Refer Note 3 for the details of first-time adoption exemptions availed

by the Company.

2.2 Basis of preparation and presentation

Based on the facts stated in note no 1 above, the Company has adopted the basis of accounting as that of “other
than going concern”. The assets are stated at their expected realizable values and liabilities at their expected
settlement values as determined by the Company’s management. These expected realizable values and expected
settlement values of the assets and liabilities are subject to change on actual realization/settlement.

The principal accounting policies are set out below.

2.3 Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

e Inthe principal market for the asset or liability, or
e Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company-uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

° Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

s Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based
on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting
period.
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VANSH NIMAY INFRAPROJECTS LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2017

External valuers are involved for valuation of significant assets, such as properties and significant liabilities, such as
contingent consideration.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis
of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained
above.
This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant
notes.

Note No-3

3.1 Revenue recognition

Revenue is accounted for on accrual basis. Revenue is recognized when no significant uncertainty on
measurability and collectability exists.

In case of excess amount collected by the conductors, amount of excess collection remaining unsettled for a
period exceeding three months is recognized as revenue.

3.1.1 Claims

Claims raised with the concession granting authority towards reimbursement for costs incurred due to delay
in handing over of unencumbered land to the Company for construction or other delays attributable solely to
the concession granting authority are recognised when there are is a reasonable certainty that there will be
inflow of economic benefits to the Company. The claims when recognized as such are reduced from the
carrying amount of the intangible asset / financial asset under the service concession arrangement, as the
case may be, to the extent the claims relate to costs earlier included as a part of the carrying amount of these
assets. Further, these claims are credited to profit or loss to the extent they relate to costs earlier debited to
profit or loss. The claims are presented separately as a financial asset

3.2 Borrowing costs

Borrowing costs are recognised in the period to which they relate, regardless of how the funds have been utilised,
except where it relates to the financing of construction of development of assets requiring a substantial period of
time to prepare for their intended future use. Interest is capitalised up to the date when the asset is ready for its
intended use. The amount of interest capitalised (gross of tax) for the period is determined by applying the interest
rate applicable to appropriate borrowings outstanding during the period to the average amount of accumulated
expenditure for the assets during the period. Borrowing costs consist of interest and other costs that an entity
incurs in connection with the borrowing of funds

Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognised in profit or loss in the period in which tare incurred.
3.3 Taxation

Current tax
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VANSH NIMAY INFRAPROJECTS LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2017

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. Taxable profit differs from 'profit before tax' as reported in the statement of profit and loss
because of items of income or expense that are taxable or deductible in other years and items that are never
taxable or deductible. The Company's current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

The provision for tax is taken for each consolidating entity on the basis of the standalone financial statements
prepared under Ind AS by that entity and aggregated for the purpose of the consolidated financial statements.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax return
with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in
the financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognized for all taxable temporary differences. Deferred tax assets (including unused
tax credits such as MAT credit and unused tax losses such as carried forward business loss and unabsorbed
depreciation) are generally recognized for all deductible temporary differences to the extent that it is probable
that taxable profits will be available against which those deductible temporary differences can be utilized. Such
deferred tax assets and liabilities are not recognized if the temporary difference arises from the initial
recognition (other than in a business combination) of assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit. In addition, deferred tax liabilities are not recognized if the
temporary difference arises from the initial recognition of goodwill.

Deferred tax liabilities are recognized for taxable temporary differences associated with investments in subsidiaries
and associates, and interests in joint ventures, except where the Company is able to control the reversal of the
temporary difference and it is probable that the temporary difference will not reverse in the foreseeable future
Deferred tax assets arising from deductible temporary differences associated with such investments and interests
are only recognized to the extent that it is probable that there will be sufficient taxable profits against which to
utilize the benefits of the temporary differences and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset
to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which
the liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss {either in
other comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying
transaction either in OCl or directly in equity.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the

manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying
amount of to recover or settle the carrying amount of its assets and liabilities.
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VANSH NIMAY INFRAPROJECTS LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2017

3.4 Property, plant and equipment

Property, plant and equipment acquired by the Company are reported at acquisition cost, with deductions for
accumulated depreciation and impairment losses, if any.

The acquisition cost includes the purchase price (excluding refundable taxes) and expenses, such as delivery and
handling costs, installation, legal services and consultancy services, directly attributable to bringing the asset to
the site and in working condition for its intended use.

Where the construction or development of any asset requiring a substantial period of time to set up for its
intended use is funded by borrowings, the corresponding borrowing costs are capitalized up to the date when
the asset is ready for its intended use.

All assets are depreciated on a Straight Line Method (SLM) of Depreciation, over the useful life of assets as
prescribed under Schedule Il of the Companies Act, 2013.

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned
assets. However, when there is no reasonable certainty that ownership will be obtained by the end of the lease
term, assets are depreciated over the shorter of the lease term and their useful lives.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement
of an item of property, plant and equipment is determined as the difference between the sales proceeds and
the carrying of the asset and is recognised in profit or loss.

3.5 Impairment of tangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
When it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the
recoverable amount of the cash-generating unit to which the asset belongs. When a reasonable and consistent
basis of allocation can be identified, corporate assets are also allocated to individual cash-generating units, or
otherwise they are allocated to the smallest Company of cash-generating units for which a reasonable and
consistent allocation basis can be identified.

In assessing value in use, the estimated future cash flows are discounted to their present value using appropriate
discount rate.

Recoverable amount is the higher of fair value less costs of disposal and value in use,

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss.

A previously recognised impairment loss is reversed only if there has been a change in the assumptions used to
determine the asset’s recoverable amount since the last impairment loss was recognised. The reversal is limited so
that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount
-that would have been determined, net of depreciation, had no impairment loss been recognised for the asset in
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VANSH NIMAY INFRAPROJECTS LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2017

prior years. Such reversal is recognised in the statement of profit or loss unless the asset is carried at a revalued
amount, in which case, the reversal is treated as a revaluation increase.

3.6 Financial instruments

Financial assets and financial liabilities are recognized when a company becomes a party to the contractual
provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss (“FVTPL)
are recognized immediately in the statement of profit and loss.

3.7 Financial assets

All regular way purchases or sales of financial assets are recognized and derecognized on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the marketplace.

All recognized financial assets are subsequently measured in their entirety at either amortized cost or fair value,
depending on the classification of the financial assets.

3.7.1 Classification of financial assets — debt instruments

Debt instruments that meet the following conditions are subsequently measured at amortised cost (except for

debt instruments that are designated as at fair value through profit or loss on initial recognition):

e the asset is held within a business model whose objective is to hold assets in order to collect contractual cash
flows;

e the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

After initial measurement; such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income
in the profit or loss. The losses arising from impairment are recognised in the profit or loss.

3.7.2 Amortised cost and Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts (including all fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts) through the expected life of the debt
instrument, or, where appropriate, a shorter period, to the net carrying amount on initial recognition.

Income is recognized on an effective interest basis for debt instruments other than those financial assets

classified as at FVTPL. Interest income is recognized in profit or loss and is included in the "Other income" line
item.
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VANSH NIMAY INFRAPROJECTS LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2017

3.7.3 Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial liabilities. For
financial assets which are debt instruments, a reclassification is made only if there is a change in the business
model for managing those assets. Changes to the business model are expected to be infrequent. The Company’s
senior management determines change in the business model as a result of external or internal changes which are
significant to the Company’s operations. Such changes are evident to external parties. A change in the business
model occurs when the Company either begins or ceases to perform an activity that is significant to its operations.
If the Company reclassifies financial assets, it applies the reclassification prospectively from the reclassification
date which is the first day of the immediately next reporting period following the change in business model. The
Company does not restate any previously recognised gains, losses (including impairment gains or losses) or
interest.

3.7.3.1 Derecognition of financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to
another party. If [the Company] the Company neither transfers nor retains substantially all the risks and rewards
of ownership and continues to control the transferred asset, the Company recognizes its retained interest in the
asset and an associated liability for amounts it may have to pay. If the Company retains substantially all the risks
and rewards of ownership of a transferred financial asset, the Company continues to recognize the financial
asset and also recognizes a collateralized borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the
sum of the consideration received and receivable and the cumulative gain or loss that had been recognized in
other comprehensive income and accumulated in equity is recognized in profit or loss if such gain or loss would
have otherwise been recognized in profit or loss on disposal of that financial asset.

On derecognition of a financial asset other than in its entirety (e.g., when the Company retains an option
to repurchase part of a transferred asset), [the Company] the Company allocates the previous carrying amount of
the financial asset between the part it continues to recognise under continuing involvement, and the part it no
longer recognises-on the basis of the relative fair values of those parts on the date of the transfer. The difference
between the carrying amount allocated to the part that is no longer recognised and the sum of the consideration
received for the part no longer recognised and any cumulative gain or loss allocated to it that had been recognised
in other comprehensive income is recognised in profit or loss if such gain or loss would have otherwise been
recognised in profit or loss on disposal of that financial asset. A cumulative gain or loss that had been recognised in
other comprehensive income is allocated between the part that continues to be recognised and the part that is no
longer recognised on the basis of the relative fair values of those parts.

3.7.4 Modification of Cash Flows of financial assets and revision in estimates of Cash flows

When the contractual cash flows of a financial asset are renegotiated or otherwise modified and the renegotiation
or modification does not result in the derecognition of that financial asset in accordance with Ind AS 109, the
Company recalculates the gross carrying amount of the financial asset and recognizes a modification gain or loss in
profit or loss. The gross carrying amount of the financial asset is recalculated as the present value of the
renegotiated or modified contractual cash flows that are discounted at the financial asset’s original effective
interest rate. Any costs or fees incurred are adjusted to the carrying amount of the modified financial asset and are
__amortized over the remaining term of the modified financial asset.
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VANSH NIMAY INFRAPROJECTS LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2017

If the Company revises its estimates of payments or receipts (excluding modifications and changes in estimates of
expected credit losses), it adjusts the gross carrying amount of the financial asset or amortized cost of a financial
liability to reflect actual and revised estimated contractual cash flows. The Company recalculates the gross carrying
amount of the financial asset or amortized cost of the financial liability as the present value of the estimated future
contractual cash flows that are discounted at the financial instrument’s original effective interest rate. The
adjustment is recognized in profit or loss as income or expense.

3.8 Financial liabilities and equity instruments-

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss,
loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as
appropriate

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts, financial guarantee contracts and derivative financial instruments.

3.8.1 Classification as debt or equity

Debt and equity instruments issued by a Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and an
equity instrument

3.8.2 Financial liabilities

All financial liabilities are subsequently measured at amortized cost using the effective interest method

3.8.3 Financial liabilities subsequently measured at amortised cost

Financial liabilities are measured at amortized cost at the end of subsequent accounting periods. The carrying
amounts of financial liabilities that are subsequently measured at amortized cost are determined based on the
effective interest method. Interest expense that is not capitalized as part of costs of an asset is included in the
'Finance costs' line item,

The effective interest method is a method of calculating the amortized cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the financial
liability, or (where appropriate) a shorter period, to the net carrying amount on initial recognition.

3.8.4 Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company's obligations are
discharged, cancelled or have expired. An exchange between with a lender of debt instruments with substantially
different terms is accounted for as an extinguishment of the original financial liability and the recognition of a new
financial liability. Similarly, a substantial modification of the terms of an existing financial liability (whether or not
attributable to the financial difficulty of the debtor) is accounted for as an extinguishment of the original financial
liability and the recognition of a new financial liability. The difference between the carrying amount of the financial
liability derecognized and the consideration paid and payable is recognized in profit or loss.

3.9 Cash and cash equivalents
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VANSH NIMAY INFRAPROJECTS LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2017

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with
an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of the
Company’s cash management.

3.10 Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation. When the Company expects some or all of a provision to be reimbursed,
for example, under an insurance contract, the reimbursement is recognised as a separate asset, but only when
the reimbursement is virtually certain. The expense relating to a provision is presented in the statement of
profit and loss net of any reimbursement.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows (when the effect of the time value of money is
material).

Note No-4

4.1 First-time adoption optional exemptions

4.1.1 Overall principle

The Company has prepared the opening balance sheet as per Ind AS as of April 1, 2015 (the transition date) by
recognizing all assets and liabilities whose recognition is required by Ind AS, not recognizing items of assets or
liabilities which are not permitted by Ind AS, by reclassifying items from previous GAAP to Ind AS as required
under Ind AS, and applying Ind AS in measurement of recognized assets and liabilities. However, this principle
is subject to the certain exception and certain optional exemptions availed by the Company as detailed below

4.1.2 Derecognition of financial assets and financial liabilities

the Company has applied the derecognition requirements of financial assets and financial liabilities prospectively
for transactions occurring on or after April 1, 2015 (the transition date).

4.1.3 Accounting for changes in parent’s ownership in a subsidiary that does not result in a loss of control

The Company has accounted for changes in a parent’s ownership in a subsidiary that does not result in a loss of
control in accordance with Ind AS 110, prospectively from the date of transition.

4.1.4 Classification of debt instruments

the Company has determined the classification of debt instruments in terms of whether they meet the
amortized cost criteria or the FVOCI criteria based on the facts and circumstances that existed as of the
transition date.

4.1.5 Impairment of financial assets
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VANSH NIMAY INFRAPROJECTS LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2017

The Company has applied the impairment requirements of Ind AS 109 retrospectively; however, as permitted by
Ind AS 101, it has used reasonable and supportable information that is available without undue cost or effort to
determine the credit risk at the date that financial instruments were initially recognized in order to compare it
with the credit risk at the transition date. Further the Company has not undertaken an exhaustive search for
information when determining, at the date of transition to Ind ASs, whether there have been significant
increases in credit risk since initial recognition, as permitted by Iind AS 101.

4.1.6 Past business combinations

The Company has elected not to apply Ind AS 103 Business Combinations retrospectively to past business
combinations that occurred before the transition date of April 1, 2015.

Consequently,

¢ the Company has kept the same classification for the past business combinations as in its previous GAAP
financial statements;

* the Company has not recognised assets and liabilities that were not recognised in accordance with previous
GAAP in the balance sheet of the acquirer and would also not qualify for recognition in accordance with Ind
AS in the separate balance sheet of the acquiree; the Company has excluded from its opening balance sheet
those items recognised in accordance with previous GAAP that do not qualify for recognition as an asset or
liability under Ind AS;

* the Company has tested the goodwill for impairment at the transition date based on the conditions as of the
transition date;

e the effects of the above adjustments have been given to the measurement of non-controlling interests and
deferred tax.

The Company has not applied Ind AS 21 - The Effects of Changes in Foreign Exchange Rates retrospectively to
fair value adjustments and goodwill arising in business combinations that occurred before the transition date.

The above exemptions in respect of business combinations have also been applied to past acquisitions of
investments in associates, interests in joint ventures and interests in joint operations in which the activity of the
joint operation constitutes a business, as defined in Ind AS 103.

4.2; Critical-accounting judgements and key sources of estimation uncertainty

The preparation of Financial Statements in conformity with the recognition and measurement principles of Ind
AS requires management to make estimates and assumptions that affect the reported balances of assets and
liabilities, disclosures of contingent liabilities at the date of the Financial Statements and the reported amounts
of income and expenses for the periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised and future periods are affected.

Key source of estimation of uncertainty at the date of Financial Statements, which may cause a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, is in respect of
receivable under SCA, valuation of deferred tax assets, provisions and contingent liabilities.

[/‘3



856'882'L (192'vZ) (822°790°09) G£9'CL9'6L 29Vl Ly 1ejol
= (920’61 L1 ¥16'€00° L ZLL'SPr9L ssaJBoid-ul-jiom [ejided
866'88¢2°L (192'v2) (Z52'5192Zv) 12/'609'81 0SZ'8LE'ST [ejoqng
= = (Le0'22h) = LE0 L2V Alauioew pue jueid
69v' 2t (192'%2) (00€ ¥86) 1E6'LET €65'622'L Sa.njxy pue asnjiuing
LS 0bZ - (80Z8LE L) oLe'egl 6EP SLE'LL Sjuawainbs aoyO
090'9rL = (628'922) 006 721 SE€0'8YZ sjuswidinbs buissad0.d eleq
888 6v1 z (025'8L) 801 825 SIPIYIA
= = (81€'085'62) /5690 8L YL 0LS LE S3.INjorndis pue bulpiing
juawdinba pue jueld Auadoig
210T ‘L€ yaue 9loz

1e Se aouejeg sjesodsiq uone|baidaq suoRppy ‘I |udy 1e se asuejeg
JUNnowe bulALe) sie|noiyed
29E'PL' LY 856'882°L 12€°90¢°¢9Y 252'G19'2h (560°%) 021°G69°02% V82'S65'vor (z88°2.¥°2L) SE9'CLI'6L T€5'651' 2oV 1ejo01
CLL'Grr ol 3 = = (920'6¥p'LL) V16'€00°L ZLL'SPY'9l ssaiboud-ur-yiom [ende)
05Z'6LE'SZ 856'88C° L 1TE'90€'¢9Y z8T'SL9'eY (560'F) 0.1°569°02¥ ¥82'S65'v9v (958°82) 122'609°'81 0zZy'yiLo'ory |ejogng
LED' 228 g 660'LLL Le0'22y 890'062 66021 66021 Alsulyoew pue Jued
£B85'6EZ | 69P'251 1GE'ZEL'T 00€ ¥86 (S60'%) 9Pl 261 028'%85°¢C (958'82) LE6'LET BELI8E T SaINIXy pue aJmiun4
BEFGLE'LL L¥S' 0P 8L2'9LL'6l 80Z'8LELL 010'86€'8 652956 61 0LE'E8L evv €Ll 6L Sjuswainbs 3210
SEQ'BPE D80'Grl ¥68'69.'€ §/8'92¢ 6L0'ErS'E ¥S6'GLBE 006 vC I ¥S0°L6L'E Sluswdinba buissav0ld eleQq
s0v'BIS 888'6vY 0S0'G.LL'C0 02584 0€£G5'969'Z0% 8L6 ¥ZT £0P 8E6'¥ZZ €0V SBpIyan
FPIDIS L . GLLGBL'VE 81€085 62 16€£GL9Y GL2'S6L Ve ¥1G 69081 1719219l SaInjons pue bulping
juswdinba pue jue|d Anadolyg

sjasse
9102 2102 2102 asuadxs Jo sjesodsip 910z ‘L 2102 910¢
' 1¢ Yyaley je sy ‘L Yyosep 1e sy ‘Lg YyoJep Ie adueleg uonerdaidag uo pajeutun|3 | [udy je se asuejeg | ‘L ysiep je asueleq s|esibdsig suomppy '} 1udy je se asuejeg

unowy tullueg

wauuiedw) pue uoneldaidap paje|nwnddy

1502 pawaa( 10 1S0)

sie|naied

3

deaA auunyd
3|qibue] - s}asSY paxid ‘g

2102 ‘1€ YdJel papus Jeak ay} Jo) sjuswalels [e1dueuld ay) jo ped Bujuuoy sajoN
Q3ALINIT SLIO3r0YUdVYHANI AYIWIN HSNYA




€95'v9.L' LY (sv6'zz8'L) (6927295°0L) Lev'99Z'cL 9¥8°£88" 0¥ 1elol
ZLL'SY'9) - E 125'925'6 585'816'9 $521601d-UI-}10M [B}IdED
LS¥'6LE'GT (5¥6'zZ8'L) (69.'295°01) Y06'6EL'E 192'G96'CE {ejoiqns
LE0 L2k = (L¥¥'LS) SIZ'EL EE'58F Aguipeil pue e|d
£65'622 = (/B9'062) 0Zy LoV 098'8LL L SaIMXY pUE 2UmIUIn g
6£9'G/E' L1 (000'028'L) 8v.°102 LB¥'GLT L 00 Zid Ll sjuadinba sy
SE0'8¥C c (98g°'881) 009'v6 LEZEZFE uswdinba Hussanoud ejeq
60t'82S (S¥6'2) (215°€29°0) = 926'¥0C 8 S2pIaN
v 0LG 1L - (626595 2) 811656'L 16612121 sainmpnas pue Buipling
juawdinbs pue juzid Auedoid
2102 ‘1€ yauew §102Z

e se asuejeg sjesodsig uoneidsideg suonIppy ‘4 11udys 1e se asueleq
JUNOWER BulALe] sJenaiyed
9v8'€88' 0¥ Z9E V9L LY 011'569°02% vi2'68¢eCL (vp2'228°)) 002°ZEL 0LY 2€5'657'29Y (s¥62z8’L) Lev'99z'cl 9v0'910°LSY |B30L
G85'816'9 ZLL'Sry'9L : - ZLL'SYY'9L 125'925'6 G85'816'9 ssaJbosd-ul-yiom [ended
192'596°CE 052'61€'62 0£1°'669'02¥ PLI'G8E'TL (vp2'Z28't) 00Z'ZE1'0LY 0Z¥'¥10'9vY (sv6'zze’L) $06'6£L'¢ L9¥' 260V i lejoiqns
£02'S9v LE0' L2V 890'06C Lyb'LS 129'8EC 660'L12 sizel ¥Z8'€0L AJ3UIYOBL pUuB jueld
098'8L1°L €65'62¢C 1 9pL'ZSL'L 189062 - 657°198 6£L18EC = 0zy' oY 61£086 | S3JNIXY pue auniuIng
ooF'zLL'LL 6EY'SLELL 010'86€'8 25229') (008'618'1) 855'509'8 6vy'€LL6l (000'028'}) 16¥'SLC 1 866'LLE0C sjuawdinba 22O
LZEZPE SE0'8kC 6L0'EVS € 988'881 €EL'PGE'E ¥S0'162°E 009'¥6 Yo 969'C sweludinbs buissaoosd 2igd
926'v0Z'8 80¥'82S 0£5'969'20V 1169292 (¥¥6'2) 166'220°G6€ 8€6 ¥ZC €0V (Sv6'2) £88'/27'€0F S3OIYBA
16612121 PrL'0LG LE 16€'GL9'Y G§¢6G95°¢C TiY'6P0T L¥1'9Z1'gL 8LLGG6 L €20 L Pl $3IMONUIs pue dulping

s)asse
9102 9102 asuadxa jo sjesodsip 51021 9L0e sloz

G102z ‘I Iudy Je sy ‘L€ yoJey ie sy ‘L€ YaJe e adueeg uonerdaldag uo pajeuiwy3 | udy Je se adsueleg | ‘L€ YdJep Je aouejeg w_mmonm_o suonIppy ‘1 udy e se aosuejeg

junowy bulAue) JUsuLiEdw pue Uoneizaidap paje|nwnody 1509 palasg 10 1500 sienoiued

sy

19\ SNOIARId

2102 ‘L€ UDIB Papua 1eak ayj 10} SJUBWIBIELS |BIdURULY 3Y) JO yed Buluuoy sajoN
QALINIT S1OIrOUdVHANI AVININ HSNVA




z ] (889066 Z1) 889'066'CL (3+q+e) [eJ0 1
- - - - { 2) weiudo|aAsp JepuUn s3assE 2|qIBUERU|
- - - - (q) syuswabueLie uoissasuoo aoimes sepun s1ybiy
s 5 (889'066'Z1) 889066 Z+ (2] [E10igns
- - - . S30USD|| PUE SYIBWSPEI ]
= = (9Sp vLL) 99 Ll siRUl0
= X (Z0Z'€BE TL) 20T E6ECL paJinboe S1ubu [elIoreWWwon
x: * (gLo'eey) glo'eTy PauINDIe SIOUSDT] / BIEMYOS
$50] Jo Joid
ul pasiuboosas

$85S0| |eSIanay asuadxs 910z ‘} 1udy

210Z L€ YsIep e sy /Guswaredw)) uopesiyowy | SuoBIppy 1B Se aJuejeg
unowy boiiaies SIEmUEL
889°066 ¢l - 680225 191 889066 ZL L0V LES BYL 680'225'19L = 680'CCS L9t {(2+q+e] 5301
- - - - - | o) Juawdo|anap sepun s1osse ajqibueiu]
- - - (a) stuswabueie uoissasuod asinues Japun spybry
989'066'Z) T 680225191 £89'066'ZL LOV'LES'BYL 680°225° k9L = 680°22S°19L {e) [eroiqng
GG wLE = 095'FER'L 29F' Pl ¥60'099°L 098G ¥€8'L 0SS ¥£8 | SJBYI0
9L0'€Ty . LIS'ESL'EL SIO'ESY SEP DEL'EL LLS'ES)EL LIG'ESL'EL paJinboe $80Ua0I7 / SJEMYOS

3|es 10} pjay
9oz 2102 2102 ‘L€ yosep asuadxa Koz £10Z ‘L€ yauep Se palisse[d 910Z '} Indy
‘Le Yale IB SY | 'Lg YydIeW 1B SY 1€ SE a2uejeg uonesiuowy ‘1 Judy 1e se aaueeg 1B Se ajuejeg 1o s|esodsiq suonippy & Se aduejeg

inoily bulAuen

JUETHIT

Ll pUE UOReIDaIdap peignunooy

103 pawi3ap J0O }s0)

sugnoned

Je3A JuUsLINy
a|qibu=y| - Sie5SY paX|4 ‘g

LI0Z 'LE YDIBN POPUS JE3A 3Y) 10} SJUSLWLELS [BISUBUIY 3Y) JO Ped BUILLIO) Sa10N

pajywi syosfosdesyu| AeunN ysuep




889 066 C1 + (857 6/8¥Z) 00k sy IPO'ELY /€ (9+q+e) [ejoL
B - - - . ( 3] JUBWIO|dASP JAPUN S)3SSE a|qibueu]
- - - . (g) siuswebuelie uoissaU0D 33IAI8S Japun syyBiy
22905 Z1 > {8GP 5.8 vT) 00t Eesy POELP LE (e) |e101qNg
- - - - . S82UadI| pUB SYJEWspel]
9Pl = {659 90€) = GCl L8y SIsULD)
JO0TEBE'ZE . (G¥ pEY ¥E) = CGE /88'9€ PaJInboe S)YBL [Bl0IRWWOY
9i0'ee = WG9 pl) 001 ESY 0.5 vv P3JINDOE S80UBJIM / 8IBMYOS
$s0[ Jo jyoid
u1 pasiuboaal

9102 S3SSO0| |BSiaAdy asuadxs 5102 ‘) |udy

‘L€ Youey Je se asuereq | uawmedw)) uonesiyowy suonRippy 1B se asuejeg
unowy Guiiaien sJdejnoiped
LPO'ELY’LE 889°066°C1 LOP'LES 8YL 861'528'v2 £P6'559°'€Z1 680°225°19L ¥ 001'ESY 686'890'L9L (D+0+E] [ROL
. - - - - = [ 3} JusludojaAap Jepun sjosse s|qibuey]
- - - - - - {q) syuswsbue.le uoISSBOUOD Ba1AIaS JBpuN SIYBIY
IPQ'ELY L€ 889066 Z1 LOF' LESBPL HSFCIB #E ErB'SE'ETL 680228 151 - 001 €5t 686290191 (e) [BjO1gNS
= = E = = S8OU3J1| PUB SXJBLUSDRLL
SZi'ler QSP'rLL 760099 } 88’80 CEF'ESE | 09578’ 085 ¥EE'L SIRBUIO
Z5E 488'8E LOZ'EEEZ) cl8OrL¥EL SkL'¥EEFE 199'9r9'60L 8L0'PES oL BLD'PES OFL paunbae sibl [2oiawiioy
045 vy BLOEZr SEFOELEL 59y P8 SS9 CL LIS'ESL'EL 001 ESE Ly 004 2L pannboie saouadlT / IBMIOS

ales 10} play

910z 910z 9102 ‘L€ yotew asuadxa 5102 910Z ‘LS yduel se palysse|d S10Z ‘b Iudy

‘LEystewie sy | 'Lg yolep ie sy 1B SB adue|eg uonesJoWYy ‘} 114dy Je se asuejeg 1e SB adue|eg Jo sjesodsiqg suonppy 1B SEB 32uejeg
| nowy BulkXiresy iusuliedwl pue UcpeEdaidap pajEnwnaosy 1S0D pawaap 10 1507 sJejnonued

sy

210Z "L€ UDIB]N PApUS JBBA DY) 10} SJUSIIBIELS |RIdUBRUL

Jeaj snolaald
s|qibuelu| - s1855Y paxi4 9
3y} Jo Ued buiuloy sajoN
pajwiT syosfoidelu) Aewiy ysuep




VANSH NIMAY INFRAPROJECTS LIMITED
Notes forming part of the Flnanclal Statements for the year ended March 31, 2017

7. Other investments

Other Non Current Investments Rs.
particulars As at March 31, 2017 As at March 31, 2016 As at Aprll 1, 2016

Qty Amount Qty Amount oty Amount
UnQuoted Investments (all fully paid
Other investments 1,000 1.000
TOTAL INVESTMENTS CARRYING VALUE 1,000 1.000

w




VANSH NIMAY INFRAPROJECTS LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2017

8. Trade receivables - Non Current

Rs.
Particulars As at March 31, 2017 As at March 31, As at April 1, 2015
2016
(a) Unsecured, considered good 14,105,828 10.522 463 7,386,625
Allowance for doubtful debts - - (561,900)
Total 14,105,828 10,522,463 6,824,725
9. Other financial assets - Non current
. Rs.
'Particulars As at March 31, 2017 As at March 31, As at April 1, 2015
2016
Others -
Claim receivable from authority (Unsecured considered good) 886,352,568 - -
Fixed Deposits placed for a period exceeding 12 months - 2,432,121 827,630
Total 886,352,568 2,432,121 827,630
10. Inventories
Rs.
Particulars As at March 31, 2017 As at March 31, As at April 1, 2015
2016
Inventories (lower of cost and net realisable value)
Stores and spares 1,090,880 6,184,272 7,001,922
Total 1,090,880 6,184,272 7,001,922
11. Cash and cash equivalents
For the purposes of the statement of cash flows, cash and cash equivalents include cash on hand and in banks, net of outstanding bank overdrafts
Cash and cash equivalents at the end of the reporting period as shown in the statement of cash flows can be recenciled to the related items in the
balance sheet as follows:
Particulars As at March 31, 2017 As at March 31, As at April 1, 2015
2016
Balances with Banks 5,542,990 16.615,121 70,638,932
Cheques, drafts on hand -
Cash on hand 1,206,621 1,985,797 1,495,618
Others - 24,961,958
Cash and cash equivalents 6,749.611 43,562,876 72,134,550
12. Other assets
12A. Other assets - Non Current
Particulars As at March 31, 2017 As at March 31, As at April 1, 2015
2016
Capital Advances - 900,000
Others -
Security Deposit 1,548.069 1,459,979 1,254,145
Prepaid expenses 62,673
Total 1.548,069 1,622,652 2,154,145
12B. Other assets - Current
Particulars As at March 31, 2017 As at March 31, As at April 1, 2015
2016
Others -
Prepaid expenses 101.429 3.111.482 3.038.380
Advance recoverable cash or kind 1,833,139 7,022,026 8.192,993
Total 1,934,568 10,133,508 11,231,373
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VANSH NIMAY INFRAPROJECTS LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2017

15. Non-current Borrowings

Rs.
Particulars As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
Secured - at amortised cost
(iYTerm loans
- from banks - - 22,685,910
- from other parties
Total Non-current borrowings - - 22,685,910
16. Other financial liabilities - Current
Rs.
Particulars As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
(a) Current maturities of long-term debt - Secured - 23,368,760 86,490,591
(b) Interest accrued 377,361,374 265,968,933 172,623,984
Total 377,361,374 289,337,693 259,114,575
17. Provisions
17A. Provisions - Non current
Rs.
Particulars As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
Employee benefits 694,970 28,659,206 23,732,182
Total 694,970 28,659,206 23,732,182
17B. Provisions - Current Rs.
Particulars As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
Employee benefits 103,369,372 12,641,300 9,564,284
Total 103,369,372 12,641,300 9,564,284
18. Other current liabilities
Rs.
Particulars As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
(a) Advances - 5,436,228 5,621,469
(b) Others
-Payable on account of Capital Expenditure 2,989,444 2,600,152 2,600,852
-Security deposit 16,756,452 17,025,297 17,156,843
-Statutory dues 201,294,337 178,749,152 150,981,515
Total 221,040,234 203,810,829 176,360,679
19. Current Borrowings
Rs.
Particulars As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
Unsecured - at amortised cost
(a) Loans from related parties 991,500,000 898,000,000 753,000,000
Total 991,500,000 898,000,000 753,000,000

(i) Amounts repayable to related parties of the Company. Interest of 13.25 % - 13.90 % per annum is charged on the outstanding loan balances Of
Rs 991,500,000 (as at March 31, 2016: 13.30% per annum; as at April 1, 2015: 13,25% per annum).

20. Trade payables - Current Rs.
Particulars As at March 31, 2017 As at March 31, 2016 As at April 1, 2015

Trade payables 47,013,339 47,026,016 42,871,924
Total 47,013,339 47,026,016 42,871,924
21. Current tax assets and liabilities Rs.

Particulars

As at March 31, 2017

As at March 31, 2016

As at April 1, 2015

Current tax assets

Advance Tax - TDS 1,563,603 1,828,641 2,298,237
1,663,603 1,828,641 2,298,237
Current Tax Assets (non-current portion) 1.563,603 1,828,641 2,298,237
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VANSH NIMAY INFRAPROJECTS LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2017

22. Revenue from operations Rs
Particulars Year ended March Year ended March
31, 2017 31, 2016
(a) Sale of services
Operation and maintenance income 544,698,273 586,916,284

(b) Claim receivable (Refer Note no. 37) 635,600,000 -

(c) Sales 3,094,715 4,642,665
Total 1,183,392,988 591,558,949
23. Other Income
a) Interest Income Rs.

Particulars Year ended March Year ended March

31, 2017 31, 2016

Bank deposits (at amortised cost) 282,742 3,294,618
Interest on claim receivable (Refer Note no 37) 370,400,000 -
Total (a) 370,682,742 3,294,618
b) Other Non-Operating Income Rs.
Others
- Miscellaneous income 4,428,011 4,239,881
Total (b) 4,428,011 4,239,881
¢) Other gains and losses Rs.
Particulars Year ended March Year ended March

31, 2017 31, 2016

Net gain / (loss) on derecognition of financial assets 1,032,733 911,101
measured at amortised cost
Total (c) 1,032,733 911,101
{a+b+c) 376,143,487 8,445,600
24. Operating Expenses Rs.
Particuiars Year ended March Year ended Narch

31, 2017 31, 2016

Operating Expenses
Diesel and fuel expenses 274,853,240 262,856,257
Operation and maintenance expenses 73,540,785 94,598,226
Total 348,394,025 357,454,483
25. Employee benefits expense Rs.

Particulars Year ended March Year ended March

31, 2017 31, 2016

Salaries and Wages 243,321,146 185,952,935
Contribution to provident and other funds 19,620,436 20,542 457
Staff Welfare Expenses 614,304 738,482
Deputation Cost 687,337
Total 264,243,223 207,233,874
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VANSH NIMAY INFRAPROJECTS LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2017

26. Finance costs

Rs
Particulars Year ended March Year ended March
31, 2017 31, 2016
Continuing operations
(a) Interest costs :-
Interest on bank overdrafts and loans (other than those from 332,954 9,245,499
related parties)
Interest on loans from related parties 123,769,378 110,077,722
Other interest expense 119,647,432 =
b) Other borrowing costs 566,762 1,514,505
Total 244,316,526 120,837,726
27. Depreciation and amortisation expense Rs.
Particulars Year ended March Year ended March
31, 2017 31, 2016
Depreciation of property, plant and equipment pertaining to 42,615,252 12,385,714
continuing operations (Note 5)
Amortisation of intangible assets (Note 6) 12,990,688 24,875,458
Total depreciation and amortisation pertaining to 55,605,940 37,261,172
continuing operations
28. Other expenses Rs.
Particulars Year ended March Year ended March
31, 2017 31, 2016
Power and fuel
Rent expense 9,516,091 15,338,271
Travelling and conveyance 957,122 1,151,242
Legal and consultation fees 41,453,169 39,773,840
Rates and taxes 37,697 041 38 A84 921
Communication expenses 879,291 1,009,833
Insurance 9,266,917 5,586,576
Printing and Stationary 570,452 719,320
Electricity Charges 1,875,874 2,011,821
Payment to auditors 718,750 1,086,750
Miscellaneous expenses 18,799,182 15,028,699
Total 121,633,890 120,271,273
Payments to auditors Year ended March Year ended March
31, 2017 31, 2016
a) For audit 345,000 345,000
b) For taxation matters . 125,000
c) For other services 280,000 475,000
d) Service tax on Above 93,750 141,750
Total 718,750 1,086,750
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VANSH NIMAY INFRAPROJECTS LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2017

29, Earnings per share

Rs.

Particulars

Year ended March
31, 2017

Year ended March 31,
2016

From Continuing operations
Basic earnings per share
Diluted earnings per share

Rs. per share
33.06

33.06

Rs. per share
(15.30)
(15.30)

29.1 Basic Earnings per share

The earnings and weighted average number of equity shares used in the calculation of basic earnings per share are as follows

Particulars

Year ended March

Year ended March 31,

31, 2017 2016
Profit for the period attributable to owners of the Company (A) 525,342,871 (243,053,979)
Weighted average number of equity shares for the purposes 15,890,000 15,890,000
of basic earnings per share (B)
Basic Earnings per share (A/B) 33.06 (15.30)

29.2 Diluted earnings per share

The earnings used in the calculation of diluted earnings per share are as follows :

The weighted average number of equity shares for the purpose of diluted earnings per share reconciles to the weighted average

number of equity shares used in the calculation of basic earnings per share as follows:

Particulars

Year ended March
31, 2017

Year ended March 31,
2016

Earnings used in the calculation of basic earnings per share

Adjustments (describe)

525,342,871

(243,053,979)

Earnings used in the calculation of diluted earnings per 525,342,871 (243,053,979)
share (A)

Weighted average number of equity shares used in the 15,890,000 15,890,000
calculation of basic earnings per share

Adjustments [describe]

Weighted average number of equity shares used in the 15,890,000 15,890,000
calculation of diluted earnings per share (B)

Diluted earnings per share (A/B) 33.06 {15.30)
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VANSH NIMAY INFRAPROJECTS LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2017

30. Employee benefit plans

30.1 Defined contribution plans

The Company operates defined contribution retirement benefit plans for all qualifying employees of its Company. The assets of
the plans are held separately from those of the Company in funds under the control of trustees. Where employees leave the plans
prior to full vesting of the contributions, the contributions payable by the Company are reduced by the amount of forfeited

contributions.

The total expense recognised in profit or loss of Rs. 9,942,451 (for the year ended March 31, 2016: Rs.13,984,474) represents
contributions payable to these plans by the Company at rates specified in the rules of the plans.

The principal assumptions used for the purposes of the actuarial valuations were as foliows.

Particulars Valuation as at L
As at March 31, As at March 31, 2016 As at April 1,
2017 2015
Discount rate(s) 7.33% 8.08% 8.08%
Expected rate(s) of salary increase 5.00% 6.50% 6.50%

Mortality rates*

IALM(2006-08)Ult

IALM(2006-08)Ult

IALM(2006-08)Ult

Amounts recognised in statement of profit and loss in respect of these defined benefit plans are as follows,

Particulars

Year ended March
31, 2017

Year ended March 31,
2016

Service cost:

Current service cost

Past service cost and (gain)/loss from settlements
Net interest expense

4,770,781

2,016,056

4,290,784

1,649,660

Components of defined benefit costs recognised in profit
or loss

6,786,837

5,040,444

Remeasurement on the net defined benefit liability:
Return on plan assets (excluding amounts included in net
interest expense)

Actuarial (gains) / losses arising from changes
demographic assumptions

Actuarial (gains) / losses arising from changes in financial
assumptions

Actuarial (gains) / losses arising from experience adjustments

in
In

Actuarial (gains) / losses arising from assets limit effect
Adjustments for restrictions on the defined benefit asset

(76,928)

3,232,542

(420,656)

(659,941)

Components of defined benefit costs recognised in other
comprehensive income

3,155,614

(1,080,597)

Total

9,942,451

4,859,847




VANSH NIMAY INFRAPROJECTS LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2017

The current service cost and the net interest expense for the year are included in the ‘Employee benefits expense’ line item in the

statement of profit and loss.

The remeasurement of the net defined benefit liability is included in other comprehensive income.

Movements in the present value of the defined benefit obligation are as follows.

Particulars Year ended March | Year ended March 31,| Year ended
31, 2017 2016 March 31, 2015

Opening defined benefit obligation 24,951,184 20,724,367 20,724,367
Current service cost 4,770,781 1,649,660
Interest cost 2,016,056 4,290,784
Remeasurement (gains)/losses:
Actuarial gains and losses arising from changes in financial
assumptions (76,928) (420,656)
Actuarial gains and losses arising from experience
adjustments 3,232,542 (659,941)
Benefits paid (34,169,638) (633,030)
Others [describe]
|Closing defined benefit obligation 723,997 24,951,184 20,724,367

Movements in the fair value of the plan assets are as follows.

Particulars

Year ended March
31, 2017

2016

Year ended March 31,

Opening fair value of plan assets
Contributions from the employer

Benefits paid

34,169,638
(34,169,638)

633,030

Closing fair value of plan assets

(633,030)

Significant actuarial assumptions for the determination of the defined obligation are discount rate, expected salary increase and
mortality. The sensitivity analyses below have been determined based on reasonably possible changes of the respective assumptions
occurring at the end of the reporting period, while holding all other assumptions constant.

If the discount rate is 1 % basis points higher (lower), the defined benefit obligation would decrease by Rs. 828,868 (increase
by Rs.637,167) (as at March 31, 2016: decrease by Rs. 21,740,051 (increase by Rs.28,847,000))

If the expected salary growth increases (decreases) by 1%, the defined benefit obligation would increase by Rs.828,778
(decrease by Rs.635,943) (as at March 31, 2016: increase by Rs. 28,817,666 (decrease by Rs. 21,712,840))

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlkel

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using
the projected unit credit method at the end of the reporting period, which is the same as that applied in calculating the defined

benefit obligation liability recognised in the balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.
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VANSH NIMAY INFRAPROJECTS LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2017

31. Financial instruments

31.1 Categories of financial instruments

As at March 31, 2017| As at March 31, 2016 | As at April 1, 2015

Particulars

Financial assets

Cash and bank balances 6,749,611 43,562,876 72,134,550

Trade receivable 14,105,828 10,522,463 6,824,725
Others 886,352,568 2,433,121 828,630

Financial liabilities

Financial Liabilities measured at amortised cost
Borrowings (including Interest Accrued) 1,368,861,374 1,187,337,693 1,034,800,485
Trade Payables 47,013,339 47,026,016 42 871,924

31.2 Financial risk management objectives

The company's financial risks mainly include market risk (interest rate risk), credit risk and liquidity risk.

The company seeks to minimise the effects of these risks by using derivative financial instruments to hedge risk exposures. The use of financial
derivatives is governed by the company's policies approved by the board of directors, which provide written principles on foreign exchange risk,
interest rate risk, credit risk, the use of financial derivatives and non-derivative financial instruments, and the investment of excess liquidity.

Compliance with policies and exposure limits is reviewed by the internal auditors on a continuous basis. The company does not enter into or trade
financial instruments, including derivative financial instruments, for speculative purposes.

The Corporate Treasury function reports quarterly to the company's risk management committee, an independent body that monitors risks and
policies implemented to mitigate risk exposures.

31.3 Market risk

The company's activities expose it primarily to the financial risks of changes in interest rates.
There has been no significant change to the company's exposure to market risks or the manner in which these risks are managed and measured

° forward foreign exchange contracts to hedge the exchange rate risk arising on the exports to Country X and Country X;
° interest rate swaps to mitigate the risk of rising interest rates.

Market risk exposures are measured using value-at-risk (VaR) supplemented by sensitivity analysis.

There has been no change to the company's exposure to market risks or the manner in which these risks are managed and measured
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VANSH NIMAY INFRAPROJECTS LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2017

32. Commitments for expenditure

Particulars

As at March 31,
2017

As at March 31,
2016

As at April 1,
2015

Estimated amount of contracts remaining on capital
account and not provided for. [Net of advances paid of
Rs. NIL ; (As at March 31, 2016 Rs.10,527,636) (As at
April 1, 2015 Rs.7,557,850 ]

647364

9661948

Total

647364

9661948

33. Contingent liabilities

Particulars

As at March 31,
2017

As at March 31,
2016

As at April 1,
2015

(a) Claims against the Company not acknowledged
as debt - NMC has raised claim on Company vide its
termination letter. Based on opinion from
Independent legal expert, the management is of the
opinion that the said cliam is not tenable

(b} Amount of Royalty unpaid to Nagpur Municipal 1,07,43,750 1,07,43,750 1,07,43,750
Corporation (NMC) on account of No.of Buses not
plied as per Concession Agreement (Refer Foot

Note 1)

Foot Note 1 :

Royalty: Company was required to deploy 200 buses from the date of agreement, however the time limit to deploy the buses were
extended upto 31st August, 2007. Since Company could deploy only 45 buses till 31st August, 2007, sought for further extension of time
limit, which was granted till 28th February, 2008. Royalty though was stipulated to be paid on 200 buses, Company continued to pay on
deployment basis.

Final extension for deployment of 200 buses was provided by the Standing Committee (governing body of NMC) for a period upto 31st
March, 2009.

The communication received in this regard from the Standing Committee (governing body of NMC) does not insist on payment of royalty
based on deployment originally stipulated.

In view of this and a specific mention in clause 14.4 of the Concession agreement, the company continues to pay royalty on the basis of
buses plied on road instead of 200 buses.

The Company has paid royalty on the basis of buses plied on road in the current period and as of March 31, 2010, has paid on all 230 buses.

There has been no addition in the amount of Contingent liability and is similar to that as on 31st March 2010.
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VANSH NIMAY INFRAPROJECTS LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2017

34. Related Party Disclosures
As at March 31, 2017

(a) Name of the Related Parties and Description of Relationship:

Nature of Relationship

Name of Entity

Abbreviation

used
Holding Company IL & FS Transpartation Networks Limited ITNL
Fellow Subsidiaries IL&FS Urban Infrastructure Managers Limited. IUIML
(Only with whom there have been transaction during the period/ | IL&FS Trust Company Limited. ITCL
there was balance outstanding at the year end) IL&FS Financial Services Limited IFIN
IL&FS Securities Services Limited ISSL
Key Management Personnel ("KMP") Mr. S. Subramanian SS
Mr. Prashant Agrawal PA
Mr. Sachin Redekar SR
Mr. Paresh Shah PS
Mr. Capt. Swapan pual SP
Mr. Nilmani Poddar NP
Mr. Surash Chand Mittal SM

As at March 31, 2016

(a) Name of the Related Parties and Description of Relationship:

Nature of Relationship

Name of Entity

Abbreviation

used
Ultimate Holding Company Infrastructure Leasing & Financial Services Limited IL&FS
Holding Company IL & FS Transportation Networks Limited ITNL
Fellow Subsidiaries IL&FS Urban Infrastructure Managers Limited JUIML
(Only with whom there have been transaction during the period/ | IL&FS Trust Company Limited. ITCL
there was balance outstanding at the year end) IL&FS Financial Services Limited IFIN
IL&FS Securities Services Limited 1ISSL
Key Management Personnel ("KMP") Mr. S. Subramanian SS
Mr. Prashant Agrawal PA
Mr. Sachin Redekar SR
Mr. Paresh Shah PS
Mr. Capt. Swapan pual SP
Mr. Narayanan Doraiswamy ND
Mr. Surash Chand Mittal SM




VANSH NIMAY INFRAPROJECTS LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2017

Related Party Disclosures (contd.)

Year ended March 31, 2017

(b) transactlons/ balances with above mentloned related partles

Particulars Company's Name Ultimate Holding Company Holding Company Fellow Subsidiaries Key Management pi Total =l
Interest Accrued and not due ST ITNL 377,361,387 377,361,387
Short-term Borrowings ITNL 991,500,000 | 991,500,000 |
Trade Payables ITNL 783,271 783,271
Transactions
Deputation Cost ITNL 688,547 688,547
Borrowings 5
Short Term Loan Taken ITNL 93,500,000 93,500,000
Interest Expenses :
Interest On Short Term Loan ITNL 123,769,378 123,769,378
Professional Fees ISSL 21,400 - 21,400
Dlrector Remuneratlon =
Direector Fees Capt. Swapan pual 100,000 100,000
Director Fees Nilmani Poddar 30,000 30.000
Director Fees Paresh Shah 40,000 40,000
Director Fees Prasant Agrawal 60,000 60,000
Director Fees S. Subramaninm 40,000 40,000
Director Fees Surash Chand Mittal 30,000 30,000
Year ended March 31, 2016
{b) transactlons/ balances with above mentloned related partles
Partlculars Company's Name Ultimate Holding Company Holding Company Fellow Subsidiaries Key Management pi| Total
Balance
Equity share Capital ITNL 158,900,000 B 158,500,000
Interest Accrued and not due ST ITNL 265,968,933 265,968,933
Short-term Rorrawings ITNL 898,000,000 898,000,000
Trade Payables ITNL 154,531 B 154,531
Transactlons
Travelling Cost ITNL 51,126 51,126 |
Deputation Cost ITNL 639,959 639,959
Borrowlngs = .
Short Term Loan Taken ITNL 145,000,000 145,000,000
Short Term Loan Repaid IL&FS = 7048714 | ———— - — o
Interest Exp
Interest On Short Term Loan ITNL 432,266 110,077,722 110,509,988
Professional Fees ISSL 17.775 17.775
Assets Management Fees IUIML 405,929 405,929
Director Remuneration
Director Fees Mr. S. Subramanian 35,000 35 000
Director Fees Mr. Narayanan

Doraiswamy
Director Fees Mr_Sachin Redekar
Director Fees Prashant Agrawal B |
Director Fees Capt. Swapan pual 35,000 35,000
Director Fees Surash Chand Mittal 35,000 35,000




VANSH NIMAY INFRAPROJECTS LIMITED
Notes forming part of the Financlal Statements for the year ended March 31, 2017

35. Speclfled Bank Notes Disclosure (SBN’s)

During the year, the Company had specified bank notes or other denomination note as defined in the MCA notification G.S.R. 308(E) dated March 31, 2017 on the details of Specified Bank Notes
(SBN) held and transacted during the period from November 8, 2016 to December, 30 2016, the denomination wise SBNs and other notes as per the notification is given below:

Particulars SBNs * 0DBs Total

Closing cash on hand as on 08 Nov 2016 1,96,000 20,86,529 22,82,529
{+) Permitted receipts - 8,61,70,371 8,61,70,371
{-) Permitted payments - - 8,37,504 8,37,504
(-) Amounts Deposited in Banks 1,96,000 8,55,49,696 8,57,45,696
Closing cash on hand as on 30 Dec 2016 - 18,69,700 18,69,700

* For the purpose of this clause, the term "specified Bank Notes" shall have the same meaning provided in the notlfication of the Government of India, in the Ministry of Finance, Department of
Economic Affairs number S.0. 3407 (E), dated the 8th November 2016

36. Nagpur Municipal Corporation (NMC) has terminated the concesslon agreement and supplementary agreement with effect from 1st March 2017. The management does not foresee ar
other business in near future, accordingly the financial statement have been prepared on the assumption that the financial accounting assumption of going concern is no longer applicable. Tt
Company has a negative net worth as at 31st March 2017. Adjustments have been made to the carrying value of assets to reflect them at lower of historical costs and net realisable value
Liabilities have been reflected at the values at which they are expected to be discharged. These realizable values and expected settlement values of the assets and liabilities are subject to chang
on actual realization/settlement

37. During the financial year ending March 31, 2017 Nagpur Municipal Corporation (NMC), vide Its letter dated 30/11/2016 addressed to the company, has effective midnight between 28.02.201
and 01/03/2017 terminated the agency contract awarded to the company for plying the bus in Nagpur City. During the tenure of contract the company had, as per clause 8.13 of the concessic
agreement, issued concessional passes to certain class of commuters and concessional amount was to be recovered from NMC. In view of termination of the agreement by NMC, the compar
has vide letter dated 17.03.2017 claimed from NMC various amounts towards compensation. Further, the Company has initiated arbitration proceedings against the NMC and an Arbitrato
agreeable to both the parties, has been appointed. Based on the opinion from Independent legal expert on the tenability / acceptability of such claim, the company has recognised an amount
Rs. 100.60 Lacs as reimbursement / compensation towards concessional fares provided to the commuters and towards loss incurred for delay in revision of fares and interest thereon. Amount
reflected under Revenue from Operations and Other Income and as Other Financial Asset.

38. The company was operating 230 buses comprising of 150 large buses and 80 small buses. In addition to 230 buses company had also acquired 240 large buses vide the Right to Operate the
Buses during the year from 1% April 2010 to 31* March 2011 and has treated such right as Intangible Asset.

39. In the opinion of the Management and to the best of their knowledge and belief, the value on realizations of loans, advances and other assets in the ordinary course of business will not be
less than the amount at which they are stated in the balance sheet and provision for all known liabilities has been made.

40. Trade receivable, Trade Payables, Other Current liabilities and Long term and Short term Loans & Advances are subject to balance confirmation.

41. The Company has not received any intimation from "suppliers”" regarding their status under the Micro, Small and Medium Enterprises Development Act, 2006 and hence disclosure, if
any, relating to amounts unpaid as at the period end together with interest paid/payable as required under the sald Act have not been given.

The Company has no information as to whether any of its suppliers constitute Small Scale Industrial Undertaking and therefore the amount due to such suppliers has not been identified.

42. The Spares, Tools and Consumables purchased during the period are charged off to Statement of Profit and Loss, excepting to the extent of physical stock in hand as at 31* March 2017 as
verified and certified by the management and has been relied upon by the auditors

43. As a matter of prudence the Company has provided for passenger tax charged at 3.5% of the ticket revenue and nutrition tax at 15 paise per passenger, which is as per the Bombay Motor
Vehicles (Taxation of Passengers) Act, 1958 and not accrued the subsidy receivable from the Government towards passes issued to Students, Senior Citizens and Freedom Fighters as per clause
8:13 of the Concession Agreement: Further company has not-accounted for the interest and penalty if any levied over and above the provision of passenger tax and nutrition tax:

44, Approval of financial statements
The financial statements were approved for issue by the board of directors on 10th May ,2017.
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